Appendix B

Historical data and projections for the UK economy

This Appendix presents historical data for 1961-78
based on information available up to the end of
January 1979, together with the results of three
different projections for 1979-90 based on the
CEPG model of the UK.* The tables at the end of
the Appendix show:

B1-B4 Historical series
B5 and B6 A base projection
B7 and B8 A projection with import controls
B9and B10 A projection with continuing real
devaluation
Assumptions

Each projection illustrates the effects up to 1990

of pursuing different balance of payments policies

and demand management policies on the same set
of basic underlying assumptions. These are as follows:

(i) World trade and prices: growth in the volume
of OECD exports of goods and services of 5% in
1979 and at 6% a year thereafter: world prices
of manufactures rising by 4% in 1979, and at 6%
a year thereafter; world prices of food and materials
rising by 3% in 1979, 6% a year thereafter; world
oil prices rising by 7% in 1979, and at 9% a year
thereafter (all measured in weighted average
foreign currency terms). CAP farm prices, when
converted tosterling at the ‘green’ rate, are assumed
to move so as to maintain their real value to UK
farmers.

(ii) Balance of payments: zero targets throughout
for the basic balance (current account plus long-
term capital and net trade credit).

(iii) Public expenditure and taxation: public expendi-
ture plans based on those announced in the most
recent White Paper, but with growth of expenditure
after 1981 adjusted depending on GDP growth;
the present general structure of taxation, adjusted
for inflation and for future changes which have
already been announced; such discretionary
changes in income tax allowances and indirect
taxation as are necessary to achieve the targets
specified for each projection.

(iv) Wage settlements: money wage bargains fixed
so as to secure specified increases in the real post-

*A full account of the current version of the model, together

with its main simulation properties, will be available in May

1979 in a revised edition of the technical manual (Technical

manual on the CEPG model, M. J. Fetherston and K. J.

Coutts, fourth edition) from the Department of Applied

Economics, Sidgwick Avenue, Cambridge, CB3 9DE, price
£3.50.
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tax value of basic rates at the time of settlement of

5.3% in 1979, 1.7% in 1980, and %% per annum

thereafter.

Given all these conditions, the projections differ
because of assumed differences in policy towards
trade and competitiveness, with fiscal policy and
exchange-rate policy used in each case to achieve a
zero target for the basic balance of payments and
targets defined below for the level of international
competitiveness.

Base projection and import controls: in both these
projections it is assumed that cost competitiveness,
defined as the level of UK umit costs in foreign
currency relative to the world price of manufactures,
is maintained in future at the average 1978 level; in
addition, under import controls internal demand is
reflated through tax adjustments so as to hold unem-
ployment constant at its 1978 level until 1982, and
then progressively reduce it to 3% of the labour force
by 1990.

Devaluation: the sterling exchange rate is depreciated
at whatever rate is necessary to improve the UK’s
international cost competitiveness by 4% a year from
1978 to 1985, and by 2% a year thereafter.

Notes and definitions

The system of accounts used in CEPG’s model of the
UK differs from official statistics in three main
respects. First, production is classified into ‘North
Sea’, ‘public services’ and ‘other domestic output’.
Second, private disposable income is divided between
three branches of the private sector — ‘wages and
salaries’, ‘welfare benefits’ and ‘other private income’
(the last item includes all private rents and income
from self-employment as well as company profits,
interest, etc.). Third, indirect taxes and subsidies
are divided into two categories — those which are
specific to different kinds of final expenditure (i.e.
taxes on consumption, investment, imports, etc.)
and those which feed into business costs generally
(rates, subsidies to public corporations, import duties
and North Sea royalties). This analysis forms the
basis of a distinction between expenditures value at
market prices and at ‘full cost” — the latter include
net taxes on inputs but exclude specific taxes and
subsidies on final expenditures.

The series presented in the tables also involve
adjustments to express output and expenditures at
constant 1975 prices and incomes and financial flows
at 1975 values, in order to normalise for inflation. The



method used for these adjustments is as follows:

(a) Real domestic final expenditures (consumption,
investment, public spending and exports) at the
level of disaggregation available in the model,
where they are measured at 1975 factor cost, are
rebased on their 1975 market price values and then
re-aggregated. Note that 1975 factor cost series
for consumers’ expenditure, public sector current
purchases (excluding wages and salaries) and fixed
investment are measured in the model inclusive of
relative price effects vis-a-vis their aggregate total.
On account both of this and the higher level of
aggregation in the model than that used by the
CSO, the historical series for constant market
price expenditures differ from those published in
official national accounts.

(b) Incomes and financial flows are expressed at
1975 values by dividing current price series by
appropriate deflators, as described in the detailed
notes which follow.

For series expressed as annual percentage changes,
note that the 1990 figure indicates the change from

1989, not the average change since 1985.

Expenditure, output and employment

Expenditures on GDP at 1975 market prices corres-
pond with Blue Book definitions apart from the
aggregation and relative price effects described above,
except for stockbuilding, which here includes the
residual error between compromise and expenditure
estimates of GDP. National income is defined as
money domestic expenditure plus the current balance
of payments, divided by the domestic expenditure
deflator. GDP at factor cost is also shown exclusive
of the component directly attributed to North Sea
production.

Employment is defined as employees in employ-
ment including HM forces, and unemployment as
the annual average of monthly figures for UK wholly
unemployed, excluding school leavers and adult
students.

Costs and prices

Eamings series refer to the whole economy. The
series for costs and output prices are those for domestic
output excluding North Sea and public services.
Normal unit labour costs are standard money earnings
(adjusted for cyclical overtime) divided by trend
productivity, whilst other domestic costs comprise
rates, farm profits and private rents less subsidies to
public corporations, per unit of trend output. Import
costs include import duties and costs of purchases
from the North Sea. Qutput prices, the average deflator
for home sales of domestic output plus imported
goods and services, are measured at ‘full cost’, i.e.
including net taxes on inputs but excluding sales
taxes on final expenditure. Consumer prices are
average output prices plus sales taxes on consump-
tion; they differ from the official Blue Book figures
by the relative price effect mentioned above.

Finance

Minimum lending rate (previously Bank rate) is the

annual average of figures for the last Friday of the

month. Money supply is end-year sterling M3. Real
domestic credit expansion (DCE) is the calendar
year figure divided by the domestic expenditure
deflator, which is also used to deflate sector financial
balances. The private surplus includes the residual
error between compromise and income estimates of
GDP, and, together with the public sector deficit, is
measured before private sector payments of capital
taxes.

National income

The components of national income are shown in

_ real terms after taxes and transfers. Private income

(including capital grants but before deduction of taxes
on capital) is expressed in real terms using a deflator
for private expenditure as a whole: wages and salaries
and welfare benefits are deflated by the consumers’
expenditure deflator leaving other private disposable
income — profits (after stock appreciation),. rents,
interest and other net transfers - to be inferred as a
residual. Public sector disposable income — trading
income, net tax receipts and rents less grants and net
debt interest payments — is obtained as the difference
between national income and private income.

Public sector accounts

All the series in this section are money flows divided
by the domestic expenditure deflator. Indirect taxes
are shown net of subsidies; direct tax comprises income
tax, corporation tax and national insurance contri-
butions. Tax revenues associated with the North Sea
— corporation tax on North Sea profits, Petroleum
Revenue Tax and royalties — are shown as a separate
series. Public sector property income comprises gross
trading income after stock appreciation, rent (includ-
ing the imputed charge for consumption of non-
trading capital), dividends and interest.

Capital formation comprises fixed investment and
stockbuilding. Current grants include welfare benefits
-- social security payments plus student maintenance
grants — as well as other current grants to the private
sector and government transfers abroad.

Balance of payments

Trade volumes refer to goods and services. Imports
of fuels are shown net of exports, manufactured
imports include both finished and semi-finished
items, and other imports comprise food, drink and
tobacco, basic materials and services. The terms of
trade effect shows the gains to the balance on goods
and services at constant values from changes in
relative export and import prices. Net income from
abroad comprises property income and transfers. The
basic balance is the current account plus net long-term
capital and net trade credit.

Cost competitiveness is defined as UK output
prices, adjusted for sales taxes on exports, relative
to the world price of manufactured exports, measured
in the same currencies. The weighted exchange rate
is a weighted index of nominal rates for sterling
(derived from the Smithsonian-based effective ex-
change rate index published in Economic Trends).
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Expenditures outputs employment,

Table Bla

Historical series 1961-1969

prices and finance

1961 1962 1963 1964 1965 1966 1967 1968 1969
Expenditure and output
(Ebiltion, 1975 mkt pr)
Consumers?'! expendi ture 47 + % 4846 5047 524 53.6 S4.4 562 577 5845
Public consumption 162 166 168 16«9 17«4 18.2 1807 18.8 18.3
Private fixed investment 76 7ot Ted 8.6 8.9 Be6 848 9e6 101
Public fixed investment 4.3 Sel S« 4 6.4 6.6 Te2 B8e2 8.2 Ta?
Stockbulilding 140 O+6 Oe8B 2e2 1.9 1.3 0.8 14 19
Exports of goods & servs 13.5 137 144 14.9 15.6 163 1645 18645 203
Imports of goods & servs 15.9 162 17.0 18,7 18.9 1943 207 22.2 229
Factor cost adjustment 75 Teb 7.9 8e3 8e 5 8e7 940 D3 Y. 4
GDP at factor cost 673 681 707 7424 764 6 7840 79+5 827 8446
GDP at market prices 748 758 786 8248 85e 1 8647 8865 9240 940
National income 772 7846 8le5 856 8803 8949 920 9561 97«6
Non~-North Sea GDP at fc 673 68.1 707 744 THs 5 7840 795 8247 B4.5
{mitLions)
Employment 22470 22 289 22493 23.24 23.50 2367 2322 23.05 23.00
Unemployment 0e34 Oe45 Oe54 O0e 39 De34 0435 0455 057 057
Costs and prices
{Annual changes,%) '
Average money earnings 6e7 46 409 740 68 6.4 6el Te? Tel
Normal unit labour costs 3a1 2e7 Qa6 3.2 3e4 Ge4 1e4 3.7 37
Other domestic costs 4,7 Sed Ge2 53 Se7 Geb 37 Qa2 99
Import costs ~0e2 —Qe2 202 3.1 3.5 1e2 -0e9 11.5 2e4
Total costs 2s6 2.4 143 3.4 3.8 4.0 1a1 53 4,2
Output prices 262 3.4 2a1 2e¢6 3.9 4.0 1.0 38 37
Consumer prices 22 36 le9 3.2 3.3 44 le6 4a7 49
Post—tax real ecarnings 3.3 —0e0 34 3.2 0e 2 O 6 3.8 12 1.0
Finance '
Minimum Llending rate (X) 5.8 4.8 4.0 542 Ged 6e5 6e2 Ted Te9
Money supply {X change) 227 27 73 S.9 T+ 9 3e5 105 T4 24
DCE [(£1975 bitiion) 1«4 O0e7 208 3.8 2«7 18 4.0 4.3 —0+5
{Rbillion, 1975 values)
Private sector surplus 2e9 26 3e7 245 267 30 3.4 2«6 le4d
Pubiic sector dcficit 29 2«2 34 34 248 247 4.1 32 [+ PV 3
Current bal of payments 0.1 Oed 0.3 -0s9 —0s1 0e3 ~0e? ~0e6 1.0




Table B2. Historical series 1961—1969

National incomes public accounts and balance of payments

1961 1962 1963 1964 1965 1966 1967 1968 1969

{8billions 1975 values) ’
National income 772 7846 815 8546 88+ 3 899 920 95.1 97«6
Post—tax real income:

wages and salaries 37«4 377 39.0 408 413 41.9 427 829 43.2
welfare benefits 40l 403 4.8 4.9 Se 4 566 662 68 69
other private income 17.4 170 18.4 199 201 19.6 20e 1 215 2149
public sec tor 184 196 19.2 2001 214 228 231 24,0 256
Public sector accounts

{gbillion, 1975 values)
Net indirect taxes BasS Be 9 92 100 107 11.4 119 129 18.4
Direct tax &4 NI contribs 116 1246 124 1247 139 14.8 164 172 179
North Sea tax revenue O 0 00 OO0 0.0 0.0 0.0 Oe0 0.0 0.0
Property income 37 4.0 4.2 G4 407 4.8 Sel Seb 5.8
Total receipts 23 .9 2505 2547 270 293 31.t 33.4 357 3861
Final consumption 127 132 136 13.9 14. 6 152 164 166 165
Capital formation 5.1 Sed 568 606 68 7e5 Be5 B8e4 Te7
Current grants 5.1 Se3 SS9 6a1 607 69 Teb B8e2 8e¢4
Capital grants D3 De4 04 Oe#h 0S5 05 la1 15 17
Debt interest 35 3.4 3.4 35 3e 6 3e6 3.9 42 42
Total outlays 267 277 29.1 3045 321 33.8 375 3849 385
Financial dcflcit 29 22 3.4 3.4 2¢8 27 4.1 32 Oed
Borrowing requirement 20 1«5 2e2 245 269 263 4.3 248 —0e9
Balance of payments

{£billion, 1975 values)

Trade volumes:

non—fuel exports 13.1 13.2 13.9 13.4 15.1 157 159 17.8 197
net {mports of fuels 2e1 2e3 25 287 340 33 306 3.7 4.0
manufactured imports 3e7 3e8 4ol 540 S5el 55 601 Tel Teb
other imports Qa7 Q.6 9.8 105 103 10.0 10«4 107 107
Terms of trade effect 20 262 2e2 203 25 208 3.2 209 3.0
Net dincome from abroad Oet D46 Oe? 0.6 O Oea 0«3 0e2 0ae6
Current balance Ol Oe4 Oe3 —0e9 —Del De3 —0e7 ~0ab 10
Basic balance O=0 —0e2 —0ed ~1e9 —Qe7 —0e5 -1 e3 —1e2 GeS

{Indicess1975=100)
UK cost competitiveness 99.7 1033 103.9 105.4 10647 109.3 107.2 © 9Te6 992
Welighted exchange rate 150.4 1513 1509 1505 150.8 150.8 1471 129.0 1295




Table B3, Historical series 1970-1978

Expenditure, outputs,s employment, prices and finance

19790 1971 1972 1973 1974 1975 1976 1977 1978
Expenditure and output
{gbilLions 1975 mkt pr)
Consumers?® expendi ture 597 61e5 68.4 6640 6406 632 629 628 6603
Public consumption 1866 19.2 19.9 209 21a2 2249 235 233 2367
Private fixed investment 104 10.8 117 12.8 121 119 11.8 122 136
Public fixed {nvestment 820 7.8 T4 Be7 Y 0 90 8.7 Te2 65
Stockbuilding 17 O«4d 10 249 lel — 19 ~0e & 067 13
Exports of goods & servs 214 23.0 2343 261 276 269 29+ 4 315 32«2
Imports of goods & servs 241 253 278 31.0 31le3 290 3062 303 32.2
Factor cost adjustment a7 D9 103 108 107 10«4 1065 105 1140
GDP at factor cost 86as1 875 896 95.7 93.8 925 952 969 100.4
GDP at market prices 9548 9T7e4 1000 1065 1045 102.9 1057 1074 1115
National income 99 49 1017 1047 109.,9 103.7 103.2 1055 106.5 1115
Non—North Sea GDP at fc 8641 875 896 956 93.7 92.4 947 9547 987
{millions)
Employment 22+ 84 2249 22449 23.02 23.13 23404 22.87 2299 23.02
Unemployment Oe 60 O0.78 0«85 061 Deb61 0«93 127 1.38 1«38
Costs and prices
{Annual changes«X%)
Average money earnings 127 124 127 122 20« 6 29«9 154 92 1361
Normal unit Labour costs 102 Be7 Be7 Ta7 166 2948 134 70 9e3
Other domestic costs S5e7 122 S5e7 162 T8 254 190 96 606
Import costs T2 4.0 35 226 413 idet 226 15.9 3.0
Total costs 829 Be0 6.9 1240 218 2446 165 9«8 72
Output prices 67 10.0 Be5 107 20a2 254 1640 12.4 843
Consumer prices 6.4 Be6 75 107 172 2446 169 1347 8.8
Post—tax real earnings 402 43 5.4 Oel Oel Oe4 -2e3 -2e9 Geh

Finance

Minimum Lending rate (X) 7e2 59 6el 10.1 119 10,8 118 Be3 el
Money supply (X change) Ge7 1401 272 2644 10-2 606 95 100 124
DCE 1&!975 billion) 1e4 21 109 1240 Be 4. 68 09 4.6
{2billion,s, 1975 values)

Private sector surplus 13 3.9 4.1 38 28 68 70 SeS S«9
Public sector deficit ~Oel 1.9 3.8 53 Te 3 Be7 B840 S5e2 Se7

Current bai Of payments 1e4 log 02 ~-1e5 ~4+5 —1.9 — 1.0 O3 Oel




Table B4. Historical series 1970—-1978

National incomes public accounts and balance of payments

1970 1971 1972 1973 1974 1975 1976 1977 1978
(2billion, 1975 values)
National income 999 1017 1047 109.9 1037 103.2 105.5 106.5 1115
Post—tax real income:
wages and salaries 4427 459 48e4 896 499 49.9 48.4 472 5063
wel farse benefits 7ol Tel 80 80 B8e3 8.6 Qa2 9.8 109
other private income 2143 233 2407 278 224 209 232 2442 2547
public sector 268 25.4 236 245 230 23.8 24,7 2543 24,7
Public sector accounts
{&bililon, 1975 values) B
Net indirect taxes 14.5 139 13.3 13.0 1056 104 112 1249 14,0
Direct tax & NI contribs 195 18.9 18.7 19«8 220 23.4% 23.4 22e6 22.3
North Sea tax revenue O«0 O«0 0.0 D0 Oe 0 a0 0.1 0.2 De3
Propcrfy income Seb Seb 57 Heb 603 He2 7.3 T3 76
Total recelpts 3956 38«4 377 392 389 40,0 4240 431 44,3
.Finnl consumption 173 1841 19.0 2040 2067 229 23.0 22«2 2249
Caplital formation Be0 Bel TS5 327 e 0 Se S 9l T3 66
Current grants Beb 8e3 a5 101 10«2 10.4 11«5 12«2 136
clp‘*lt graal’s 15 1.9 1.5 1«3 lel lel 1.1 1.0 13
Debt interest 4.1 3e9 3.9 45 Sel 4.8 53 Se6 Seb6
Total outilays ’ 395 4003 415 33.5 4642 4847 50.0 4843 500
Financial deficit —0el 19 3.8 53 T3 Ba7 8.0 Se2 Se7
Borrowing requirement ~0e0 28 33 63 840 105 79 45 5.9
Balance of payments
{EbilLlion, 1975 values)
Treade volumes:
non-fuel exports 207 222 22.4 2542 . 268 2622 2845 30.2 30.6
net imports of fuels #e3 4.7 446 807 45 366 3.4 23 19
manufactured iwmports 8.2 9.3 11.0 13.2 139 13.0 14.2 157 18.0
other l.pol‘fs 109 105 11le3 122 12«1 11.7 117 11.0 106
Terms of trade effect 3.4 37 43 23 —1.8 060 ~0e6 -0e3 0e9
Net Income from abroad 07 05 Oeb 11 11 02 Oe# ~0e6 —0e9
Current balance : 14 19 Qa2 -1e5 —4e5 —1e9 -1e0 0.3 Oa1
Basic balance 07 1.9 —0e3 ~1 5 -39 —1e5 —1e7 11 0.0
{Indices,1975=100) -
UK cost competitiveness 99.7 106+ 4% 109.3 1008 9445 100.,0 94,0 Q4.2 99.8

weighted exchange rate 12842 127.9 123.3 1118 1083 10040 B84.7 80«4 8146




Expendi ture, output, c-pioyucnt. prices and finance

Table BSe

Base projection

1978 1979 1980 1981 1982 1983 1984 1985 1990
Expenditure and output
(2biliion, 1975 mkt pr)
Congumers® sxpendi ture 6663 5694 707 706 717 73e2 T4.2 Th47 777
Public consumption 237 24.3 24.8 2543 257 26.0 2641 263 269
Private ixed Investment 13.6 13,3 13.2 132 129 125 122 119 10.4
Public fixed Investment 65 625 6546 658 68 629 6Ge9 7.0 722
Stockbuitlding 1.3 1.6 09 [+ P 3 Qe 5 Oe7 De6 0.4 0.3
Exports of goods & servs 322 3842 36a0 37=6 392 41.0 425 44,1 53.0
Imports of goods & servs 32,2 3445 357 36.9 38.8 41.0 427 44.4 S54.7
Factor cost adjustment 11.0 11«5 117 11.8 12.0 12.2 123 125 13«0
GDP at factor cost?t 1004 1033 104.8 10541 1060 107a1 1074 1075 1079
GDP at market prices 111.5 114.8 116.6 1168 1179 119.3 1198 1200 12069
National income 111.5 115.0 1165 1156 1181 119.9 12046 121a1 1237
Nom—North Sea GDP at fc 987 100.6 101.3 101.3 102,0 1029 103.2 103.3 103.9
(mititions)
Employment 23. 02 23419 23.17 2302 2287 2273 2255 22235 2118
Unemployment 1.38 137 1450 1,72 195 2017 2+%4 272 374
Costs and prices
{Annual changes,X%)
Average nonc{ earnings 13,1 14.3 17«2 2046 2040 19.5 199 20.8 2446
Noermal unit abour costs 93 106 13.3 1642 1645 159 165 173 2069
Other domestic costs 66 113 142 162 150 150 1561 1545 17-8
I{mport costs 3.0 7 11.6 139 15.0 15.1 152 1S.6 1845
Total costs T2 9e9 13.0 155 15.9 15«6 15.9 166 19.7
Output prices 8e3 8+4 122 14.9 15 7 157 160 165 19+6
Consumer prices Be8 9.1 1243 16«4 160 159 168 17«5 212
Post—tax real esarnings 644 4.5 3.2 1«4 28 245 1.8 19 2e1
Finance
Minimum Lending rate {(x) el 123 120 11.6 10. 10. 11.0 tle1 121
Mene supply (X change) 12«4 13«4 13.3 15«0 176 18.4 174 177 217
DCE (81975 billion) 4.6 4.4 4.3 Be7 Se Se S5e5 Se5 65
(gbiiiten, 1975 valuses)
Private sector surplus 5.9 55 6el el 6e5 70 Tel 2 8e0
Public secter deficit Se7 Seb6 548 546 60 Seb 624 643 69
Current bal of payments Oel -0e0 0.2 Oe4d Oe S De6 Qe? 8 lel




Table B6e

National incomes public accounts and balance of payments

Base projection

) 1978 1979 1980 1981 1982 1983 1984 1985 1990
{gbiltions, 1975 values)
National income 1115 1150 11645 1166 11841 119.9 120e6 121a1 1237
Post—tax real incomel
wages and salaries 5063 529 5446 5520 S6e1 5762 S78 5803 613
welfare benefits 109 11.9 12.3 1247 135 143 150 1547 195
other private income 2527 2449 239 2245 2240 220 21. 4 20.3 163
pubtlfc sector 24.7 253 2567 26+4 26e 4 26+4 265 267 267
Public sector accounts
{#biLtLion, 1975 values)
Net indirect taxes 14,0 1543 158 167 17=0 17.4 179 185 219
Direct tax & NI contribs 2243 2343 24,2 24.9 253 2545 260 266 293
North Sea tax revenue 03 068 1e3 16 240 2e6 248 3.1 3«3
Property income Teb6 Te?7 T+7 Te6 T7 7.8 7«8 78 T7e9
[ - ——— —
Total receipts 4443 4741 4940 50.8 51e9 53,2 5445 560 624
Final consumption 2249 2423 2548 273 2843 294 3 2969 3066 3445
Capital formation 6et 606 66 626 66 646 606 65 6.2
Current grants 13.6 146 1542 1545 163 1741 179 18456 2243
Capital grants 13 le3 1.3 13 1e4 led 1.4 led 1.5
Debt interest 56 Se9 5.9 56 Se4 5e2 Sel Sel 407
Total outlays 500 527 5448 5604 5840 5946 6049 6243 693
Financial deficit Se7 Seb 58 56 66 0 Got 6e2 63 6e9
Borrowing requirement S5e9 Se7? 640 59 602 666 66 65 7e1
Balance of payments
{(£bitlion, 1975 values)
Trade volumes:
non—fuel exports 30.0 31.7 3247 33.9 352 366 38.1 39.7 48,6
net imports of fuels 19 Q09 -0l -0e4 —0e7 -lel ~1lel -lel ~lel
manufactured imports 18.0 201 216 228 245 2626 2842 29.9 40.0
other imports 106 109 10«9 109 110 11lel 112 11e2 11«4
Terms Of trade effect Ce9 1.7 1.9 240 243 248 3.1 3.4 53
Net income from abroad —0e9 ~1e5 ~1e9 —2e2 ~222 —2e2 —2e2 -—2e3 ~2e5
Current balance Oetl —0e0 02 Debd [+ ') Oeb 0.7 De8 1el
Basic balance Oe0 0.0 0.0 DeD De 0 OeO 0.0 0«0 0.0
{Indices,1975=100)
UK cost competitiveness 99438 998 998 99«8 998 998 99.8 99.8 G998
wWeighted exchange rate . 81 .6 780 737 58+ 0 6523 570 52.1 474 273




Expenditures ocutput, smployment, prices and finance

Table

87« Import controls

1978 1979 1980 1981 1982 1983 1984 1985 1990
Expenditure and output
(avilLion, 1975 mkt pr)
Consumers® expenditure 66563 69+ 4 723 T4e4 780 83.1 87+ 4 918 1092
Public GOH'\I.P*‘OH 237 243 24.8 2503 2Se 8 2643 26.8 274 304
Private fixed investment 136 13.4 13.8 146 150 15.5 160 166 18.4
Public fixed Etnvestment 6e5 65 G6e6 628 6e9 7.1 73 Ted Beb
Stockbuilding 13 16 1.9 242 263 2.9 3.1 3.0 2e7
Experts of goods & servs 322 34.2 36.0 372 3847 40,7 4265 44a1 530
Imports of goods & servs 322 34.5 357 3565 3843 40+6 42 .5 44,0 527
Factor cost adjustment 110 11«5 120 123 129 137 143 150 177
GDP at factor cost 100.4 1034 107.8 1116 1156 12144 1263 1313 1517
GDOP at market prices 1115 1149 119.7 1239 12845 1350 1406 1463 169+.4
National incoms 111.5 1151 119.6 123 4 128. 1 134.8 14002 14567 1670
Noa—North Sea GOP at fc 98.7 100.7 104.3 1078 1116 1171 12290 127, 1 147.7
{miltions)
Employment 23.02 23.18 23435 23.51 23.68 2396 24,24 24.52 25.11
Unempleyment 1.38 138 138 138 138 130 1e 22 le15 086
Costs and prices
(Annual changes :X)
Average aon.{ ecarnings 13.1 143 16.8 189 168 145 132 12«3 10«4
Normal unit Lasbour costs 9.3 106 12.2 13.7 129 103 9e3 8e5 G6e?
Other domestic costs 66 113 14,0 152 132 12,2 11,3 106 962
Import costs 3.0 77 11.2 126 1246 11.4 9.9 9.2 Teb
Tot.l- costs Te2 Ye 9 1201 136 129 108 7 8¢9 7.3
Output pl“c“ 8e3 8+ 4 11.8 ‘3.4 130 1145 103 G & 704
Consumer prices 8.8 90 1la1 14.3 123 10.4 10«2 Be7 73
Post—tax real earnings [y 4056 L3 290 42 4.6 23 3.8 246
Finance
NMEnimum lcndlng rate (%) el 123 11.9 111 100 9«5 el 8.8 8.1
Meney supply (X changs) 124 135 160 166 17+ 4 1841 14«5 136 10«4
DCE (21975 bdtilLion) 4.6 Sad 3 55 Se9 65 S5e6 Se5 4.9
{sviLiions 1975 values)
Private secter 'WP[U‘ 5«9 Se6 6.2 Se3 55 60 5.0 429 4,0
Public sector deficit Se7 546 61 502 Se é 6e1 Sed 565 60
Current bal of payments Oel —~0e0 Ol Oe1 0«0 ~0ae2 —0e & ~0e6 —20




Table B8e Impert controls

National {(ncome, public accounts and balance of payments
’ 1978 1979 1980 1981 1982 1983 1984 198s 1990
{2biLtlion, 1975 values)
National income 1115 11561 1196 1234 12801 134.8 140.2 14547 167.0
Post—tax real income:
wages and salaries 503 530 55.9 57«4 60,3 638 660 693 81.3
welfare benefits 10.9 119 12.4 127 13.5 14.3 14.9 156 189
other private income 2547 2540 259 2604 27.1 29e5 306 315 34.2
public sector 2847 253 25.4 2629 273 2762 2847 2943 326
Public sector accounts
(£biliion, 1975 values)
Net (ndirect taxes 14,0 153 15.5 165 1647 1667 174 175 195
Direct tax & NI contribs 22.3 233 2440 25«1 2566 2549 270 28e1 34.2
North Sesa tax revenue De3 OB 1.3 126 200 246 29 3.2 37
Property income T+6 77 Be0 8e3 B8e7 9«3 9.8 104 129
Total receipts 4403 471 4869 514 53.0 54.5 571 592 704
Final consumption 2249 2443 258 27«4 2806 297 30.8 321 3849
Caplital formation Heb 66 67 607 608 7«0 72 7«3 842
Current grants 1346 1446 15.2 1545 16«3 172 178 18+.6 2242
Caplital QP.H"S 1.3 13 1.3 | . 4 1e4 1«4 15 le5 1.7
Debt (nterest Seb S5e9 6.0 57 Se 4 Se3 S5e 2 Se 2 Sebd
Total outliays 500 527 550 56«7 5845 607 6245 64.7 76«4
Financial dcficit Se? 56 6ol Se2 Se 4 6.1 Sed 545 60
Borrowing requirement Se9 S5e7 6543 Sed Se 6 63 Se6 Se7 602
Balance of payments
{gbilillions 1975 values)
Yrads volumes:
non—fusl exports 30«6 317 32.6 33.5 34.7 3643 38.1! 397 4846
net (mports o{ fusls 19 De9 Oe.1 -0sl ~0e2 —0e4 ~0e2 0.1 lel
manufactured imports 1840 20e1 210 214 227 2443 2546 2605 3246
other {aports 106 109 112 116 11.9 123 12.7 1341 14.6
Terms of trade effect 0.9 1.7 1¢9 2.1 2e4 29 3e2 3.4 802
Net income from adbroad ~0e9 —15 —-2el ~2e6 —~28 —3e1 —=3e5 —& .0 —6¢6
Current balance Del —~0e0 D1 Oel 0«0 -0e2 —0ed ~-0ab ~2e0
Basic balance 0a0 D0 0.0 0.0 0e0 00 ~0+0 00 00
{Indices.1975=100) )
UK cost competitiveness 99. 8 998 99.8 99«8 9948 99.8 998 99.8 99«8 -
Welghted exchange rate 81«6 7840 73.9 69e1 6408 61e6 592 574 527




Table B9« Devaluation

Expenditures, output, employment, prices and finance

1978 1979 1980 1981 1982 1983 1984 1985 1990
Expenditure and output
{8billion, 1975 mkt pr)
Consumers® expenditure 65603 690 707 713 73.5 770 796 82e2 936
Public consumption 237 2483 T 2448 2543 258 2663 268 27 4 30.4
Private flxed investment 13«6 13.3 136 1441 14.5 149 154 16,0 178
Public f‘l‘d investment 625 645 66 628 6e9 Tel 73 Teh 8e4
Stockbuildlna 1e3 17 1.5 15 19 2e5 2¢ 6 25 | "% 4
Exports of goods & servs 3262 3445 37«2 4000 43,1 47,0 508 5540 773
Imports of goods & servs 32.2 34.2 358 377 405 440 47.2 505 70.3
Factor cost adjustment 110 115 118 120 12+ 4 130 135 1441 164
GDP at factor cost 100.4 1037 106.8 10963 112+ 8 1178 1219 12640 142.4
GDP at market prices 1115 1151 118+46 1213 125.3 130.8 135.4 1401 158.8
National income 111 .5 114.9 1177 119.8 1235 12849 1329 1369 152.8
Non~North Sea GDP at fc 98.7 1010 103.3 105.6 108.9 113.5 1176 121.8 138a%
(mtilliions) .
Employment 23.02 23220 23.28 23.33 2342 2362 23.82 24,02 24.37
Unemployment 1+ 38 1356 1s42 151 156 153 1. 51 1. 49 1«34
Costs and prices
(Annual changes %)
Average money earnings 131 150 1846 230 2243 21e3 220 224 251
Normal unit ¥abour costs 93 112 14.2 179 1841 170 179 183 21.1
Other domestic costs 626 119 157 18+ 4 175 175 17«9 18.3 195
llport costs 3.0 11.8 175 209 22.7 230 233 23.9 23.2
Total costs T2 115 155 190 197 19.4 2001 207 2245
Output prices 843 Dot 14.3 18.0 194 19.4 20490 205 2202
Consumer prices B8e8 99 137 137 1846 1861 195 198 2240
Post—~tax real earnings 6e4 492 3.8 18 3.3 35 21 27 202
Finance
Minimum Lending rate (X) - P ) 1246 12,7 1246 12«1 1201 123 125 13.0
Money supply (X change) 124 14a1 167 196 22«8 24.8 231 236 238
DCE Y‘lg 5 bildkion) 46 446 Sed 601 Tel B840 77 8e0 848
(sbillions 1975 values)
Private sector surplus 549 Seb 66 Hed 609 Teb Tel Te2 Te2
Public sector deficit 57 S5e5 660 Seb6 549 64 640 Se9 63

Current tal of payments Oel Oel ) [+ %3 O0e8 009 1.0 lel 13 0.9




Table B10»

National income, public accounts and balance of payments

Devaluation

1978 1979 1980 1981 1982 1983 1984 1985 1990
(gbilLlion, 1975 values)
National tncome 1115 1149 117.7 119.8 1235 12849 132.,9 136.9 15248
Post—tax real income:
wages and salaries 5043 S2.38 5540 S56e1 S8e1 607 6225 647 738
welfare benefits 109 11e8 121 1242 128 133 13.6 13.9 160
other private income 2547 25.0 25e1 250 2549 279 2848 295 30.8
public sector 2427 25s4 25695 264 2647 2629 28.0 28.8 3282
Public sector accounts
(#btilion, 1975 values)
Net Indirect taxes 14,0 152 1525 162 16. 3 162 16.5 16.6 18,0
Direct tax & NI contribs 22.3 23.3 23.8 24.3 2445 24.3 24.8 253 29.1
North Sea tax revenue Oe3 0«8 l1e4 1.8 2+ 4 3.2 3e7 43 545
Property income Teb Ta? Te9 Bal Ba4 9.0 e 9 9 121
Total recelpts 44.3 471 48.6 504 Sle6 528 S54.5 562 647
Final consumption 229 2442 2547 27e2 2842 2942 30.2 31.2 372
Capltal formation 666 66 67 667 609 7l T2 T4 8e3
Current grants 136 145 149 15.0 156 1642 16.5 170 19.4
Capital grants 1.3 1.3 1«3 1.4 1.4 14 15 15 1.8
Debt interest 5«6 60 50 S5e7 5¢4 Se3 Sel 449 443
Total outiays 5060 5246 5446 560 57«5 5942 60e5 6241 71.0
Financial deficl?t 57 S5¢5 60 546 5+ 9 54 60 Se9 6e3
Borrowing requirement 59 Se6 662 548 6e1 66 62 6e1 65
Balance of payments
{2bilLion, 1975 values)
Trade volumes:
non—fuel exports 30«6 32.0 33.9 36.3 392 426 4644 506 72«9
net imports of fuels 19 0.9 00 ~0e2 —0e4 —0+6 —0ed —0e2 0.6
manufeactured imports 18.0 19.9 2145 232 2547 28a8 31 6 34.6 53e1
other Imports 106 10.9 10.9 110 111 1.4 11.5 117 123
Terms of trade effect O0e9 1.3 1.0 0«8 Oe6 0.5 Oe2 -0e2 — 10
Net income from abroad —09 —1le4 —1.9 —223 ~2e3 —2+5 -2 7 —3e0 ~Sel
Current balance Oel Oel D5 Oe8 Oe9 1.0 l1ael 13 0e9
Basic batance 0«0 0e 0 0.0 —0e0 Oe0 0.0 0.0 0«0 00
{Indices.1975=100)
UK cost cﬂ."*‘t‘ yeness 9948 958 920 883 Bae.7 8la.% 78.1 750 67.8
Weighted esxchange rate 8le6 74.2 66.1 570 48.6 414 3Se1 2946 13.8
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